
Home Loans and Home Owners Insurance
Have you decided that the time has come to stop renting and actually put down some roots by buying a home?  If so, this is an exciting time and you

may be really anxious to get into your new house and make it your home.  Before you get carried away you should be aware that there are costs that

come along with home loans that you may not be thinking of.  Depending on where you live, these costs, such as home owners insurance can really

add up and make what would be an otherwise affordable loan unaffordable. 

Homeowners Insurance 

When you are shopping around for home loans you should be aware that you are not going to find one that will not require you to have home owners

insurance.  You may be wondering what loans and home owners insurance have to do with one another and you may also be wondering why it is the

place of the lender to demand that you have this coverage.  Before you get upset, you need to realize that while this may be a cost that you were not

anticipating paying, it is a purchase that will protect you, too. 

Home owners insurance and home loans go hand in hand because the lender wants to make sure that the home is protected against natural disasters,

fires, flooding, and that sort of thing.  Because you don't actually own the home and the lender does, they want to make sure that you have the

coverage that is necessary to keep the home well repaired and in good condition. 

When you first started thinking about home loans you likely did not anticipate having to pay for home owners insurance, but this is a good idea!  When

you have this sort of insurance you have some security, too.  While you pay for this insurance each month and you may not need it, there may come a

time when you do need it.  For instance, if your home is destroyed by high winds and you need to replace walls or the roof or something like that you

don't simply have to take out your check book and write a check, instead you can call up your home owners insurance company and let them know

that there are repairs that need to be made. 

When you have this insurance you will likely have a deductible, just like you would have with medical insurance or auto insurance, but the deductible is

often a lot more affordable than if you had to pay out of pocket for all of the repairs.  Lenders demand this sort of coverage so that they know that

major repairs can be made.  Many home owners never need their insurance coverage and they simply pay it each month to fulfill the requirement by

the lender.   

When you find out that you have to have this sort of coverage don't get upset, because this requirement is not unique to you.  You may never have to

call on the coverage, but if you do, you will find that every penny that you paid in the past was worth it for the financial help that you receive.  Home

owners insurance is simply a part of having a mortgage, so use your time and energy to find the best coverage for the lowest price.
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